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1. Retirement planning and the  
Age Pension

Good retirement planning is the accumulation of wealth 
to provide income and financial security during your 
retirement.

Most importantly, a good plan will ensure your retirement 
income is structured to suit your needs and objectives,  
in a tax effective manner. 

Part 1: Introduction 

The three main sources of income in retirement are: 

Centrelink
Non-

superannuation 
assets

Superannuation

1.  Superannuation – pension income stream and/or lump 
sum withdrawals 

2.  Non-superannuation assets – returns from 
investments such as shares, property, cash and fixed 
interest,  
e.g. term deposits 

3.  Centrelink – Age Pension benefits 

This e-guide will focus on the third income source,  
the Centrelink Age Pension. 

Defined by Services Australia as: 

“The Age Pension is designed to provide income 
support to older Australians who need it, while 
encouraging pensioners to maximise their overall 
incomes.” 

It is just one aspect of your larger retirement strategy and 
should only be used as a safety net to provide a minimum 
standard of living. 

All information in this e-guide should be viewed as general 
in nature and as one part of your overall financial strategy 
for retirement.  

Maximising Your Income in Retirement / Centrelink e-guide  |  5

https://www.morgans.com.au/portmacquarie


2. Who is this e-guide for? 

It is never too early to start planning for retirement. If you 
are currently retired and/or on the Age Pension, actively 
planning your retirement, reducing your working hours, or 
just thinking about your future long-term financial plans, 
this e-guide will provide further insight into Centrelink’s Age 
Pension and how you may be able to benefit from it. Figures 
contained are accurate as at 22 November 2019 and 
subject to change by government at any time. 

Part 1: Introduction 

3. Glossary of key terms

Annuity: An insurance investment product, popularly used 
as part of a retirement strategy for investors who want to 
receive a stable income during retirement. 

Asset test: A test used to calculate an individual’s 
entitlement to the Age Pension by looking at the individual’s 
owned assets (partly or fully), or combined assets if they  
are part of a couple. 

Cards and additional benefits: Refers to Health Care 
Card, Commonwealth Seniors Health Care Card and 
Pensioner Concession Card which each come with their 
own qualification requirements and benefits. 

Deeming: A set of rules used in the Age Pension Income 
Test to calculate income from your own financial assets 
(e.g. shares, bonds, term deposits, etc.). It assumes these 
assets earn a set rate of income, regardless of what they 
actually earn.  
 

Grandfathering: Allows an individual to continue to use 
out-dated regulations or laws to their existing situation, 
while a new rule or law may be in place and applied to all 
future cases. 

Income test: Used to calculate an individual’s entitlement 
to the Age Pension by looking at the individual’s ordinary 
income from employment, investments and more. 

Means or pension test: Used by Services Australia to 
calculate your overall wealth and eligibility to receive 
benefits such as the Age Pension. 
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Part 2: Age Pension  
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The Age Pension can be a very important component of 
your retirement income as it could potentially make your 
money last longer.

Although the government has numerous measures 
in place to limit eligibility for the Age Pension, many 
retirees may still qualify for a full or part pension. 

1. Who is eligible for the  
Age Pension? *

To be eligible for the Age Pension an individual must: 

1. Have reached their qualifying age 

2. Satisfy the residence requirements

3. Qualify under the income and assets test  
to their relevant situation

* Subject to change at any time

Part 2: Age Pension  

1. Qualifying age

Date of birth Age Pension qualifying age Date effective

1 January 1954 to 20 June 1955 66 years 1 July 2019

1 July to 31 December 1956 66 years and 6 months 1 July 2021

From 1 January 1957 67 years 1 July 2023

Source: www.servicesaustralia.gov.au/individuals/services/centrelink/age-pension

2. Residence requirements

To satisfy the residence requirements an individual must:

 Be an Australian resident on the day their claim is lodged

 Be physically present in Australia on the day their claim is lodged

 Generally, must have been an Australian resident for a continuous period of at least ten years  
(or for a number of periods totaling more than ten years, with one of the periods being at least five years)

3. The income and Assets tests

Centrelink applies both Income and Assets Tests when calculating an individual’s entitlement to the Age Pension.  
The test which results in the lower entitlement is the one which is applied. 
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2. What is assessed for the Age Pension?

a) Asset Assessment 

Centrelink will count assets you own (partly or fully)  
when determining your eligibility. Assets counted include: 

• Listed securities

• Cash in bank accounts and term deposits 

• Bonds

• Investment property

• Superannuation investments

• Household contents

• Boats and caravans

• Collectable assets 

b) Income Assessment 

Centrelink will count an individual’s ordinary income when 
calculating Age Pension payments. Ordinary income includes: 

• Employment income 

• Financial investment income 

• Deemed income 

• Other types of income as determined by Centrelink (e.g. family 
trust distributions, certain loan arrangements, private company 
distributions, etc.)

Did you know?

Some assets that are classed as exempt from the test include your principal 
place of residence, superannuation accounts owned by a person under the 
pension age held in accumulation phase and more. 

Further, if there is an outstanding loan against an investment asset, the 
amount assessed is reduced by the outstanding loan balance.

Please seek advice for other excluded assets you may be eligible for.

Did you know?

Under the income test you can earn a certain amount of income  
before your payment is affected.

Some income classed as exempt from the test include lottery winnings  
paid as a lump sum, lump sum withdrawals from superannuation and more. 

Please seek advice for other excluded assets you may be eligible for.

Part 2: Age Pension  
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3. How income on assets is assessed

a) Deeming

Whilst the actual rental income on an investment property is counted towards the income test, in the case of intangible 
monetary assets (i.e. shares, managed funds, bank accounts, etc.), a deeming rate is applied to the value of the asset.  
This is what the government deems your income to be from your financial asset, regardless of the actual yearly return. 

b) Current Deeming Thresholds and Rates

To review the current deeming thresholds and rates for singles and couples please visit:   
www.servicesaustralia.gov.au/individuals/topics/deeming/29656

 
c) Example of Deeming 

A couple has financial assets of $125,000.  

The first $83,400 is deemed to earn 1% interest ($83,400 x 0.01 = $834).  
The remaining $41,600 is deemed to earn 3% interest ($41,600 x 0.03 = $1248). 

Total deemed annual earnings of ($834 + $1,248) $2,082.00 equal to $80/fortnight - this is the deemed income. 

*Please note deeming thresholds and rates used in the example are not current. For current deeming thresholds and rates please visit:  
www.servicesaustralia.gov.au/individuals/topics/deeming/29656

Part 2: Age Pension  

Maximising Your Income in Retirement / Centrelink e-guide  |  10

https://www.morgans.com.au/portmacquarie
http://www.servicesaustralia.gov.au/individuals/services/centrelink/age-pension


Part3: Key considerations to maximising your age pension   
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Key considerations to maximising your age pension   

Keep Centrelink updated on 
your current circumstances

It is your responsibility to keep Centrelink updated on your financial and lifestyle 
circumstances. For example, you must update Centrelink within 14 days when  
a $1,000 change in value occurs, which could impact the Age Pension you receive.

Seek professional advice on 
asset reduction strategies that 
may be available to you 

Asset reduction strategies such as home renovations, new car purchase, investment 
strategies and annuities may assist in providing a more secure financial future for you 
with an increase in Age Pension entitlement.

When developing a holistic financial strategy, some of these asset reduction strategies 
will need additional consideration to ensure the best financial outcome for your 
circumstances. We encourage you to seek professional advice prior to making any 
financial decisions about these. 

Maintain control as you are 
reliant on your own capital

Remember the Centrelink Age Pension is merely a safety net to provide you with a 
minimum standard of living. Maintaining control over your retirement plan with regards  
to your income and assets will make a significant difference in your future stability.

Be smart with your money

Please remember that whilst increasing the Age Pension may be important to you, 
don’t make financial decisions you wouldn’t normally make simply to maximise your 
benefits. Speak to a professional about other ways in which you may be able to increase 
your retirement financial stability, such as how to structure your assets to optimise the 
benefits received.

Part 3: Key considerations to maximising your age pension
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Part 4: FAQs and common misconceptions
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1. FAQs

How much money do I need to retire? 

It is best to speak to a professional about what income you 
will need during retirement for your lifestyle goals. Head to 
the ASFA website in our ‘Other Helpful Resources’ to find 
out more. 

When am I required to contact Centrelink 
and how? 

It is your responsibility to update Centrelink with changes 
in your financial and lifestyle circumstances. Ensure your 
assets and income are up to date and and inform Centrelink 
within 14 days when a $1,000 change in value occurs. 

Lifestyle changes may include relationship changes (couple 
to single, single to couple, couple separated by illness, etc.) 
and travel plans. 

The best method to submit changes to Centrelink is via 
www.my.gov.au 

 
 
 
 

Are there any travel restrictions? 

When travelling outside of Australia, your Age Pension  
may be interrupted. Travel for over 6 weeks will cause your 
pension supplement to drop to the basic rate and energy 
supplement to stop. If you travel overseas for over  
6 months, your Age Pension may be cancelled until you 
return to Australia and reapply.

Is superannuation considered an asset  
for a pension? 

Yes, if you are at Age Pension eligibility pension age. 

How much does the Age Pension reduce 
with assets? 

Single and couple rates are reduced by $3 per fortnight 
for every $1,000 of additional assets above the minimum 
threshold. 

Is my home counted as an asset for  
the pension? 

Generally, no. However, caveats may apply for rural 
individuals with income generating farms. 

Am I eligible for a concession card? 

Concession cards are available to eligible individuals 
depending on the circumstances. Qualifications for the 
Commonwealth Seniors Health Care Card (CSHC) typically 
include a self-funded retiree (not receiving any Centrelink 
benefit) who: 

• Is of Age Pension age,

• Is an Australian resident for tax purposes at time  
of lodging a claim, and

• Meets income test thresholds.

Individuals may not be eligible for the Age Pension  
but may be eligible for a CSHC card.  

See the income test thresholds here:

www.servicesaustralia.gov.au/individuals/services/
centrelink/commonwealth-seniors-health-card/who-can-
get-it/income-test

Part 4: FAQs and common misconceptions
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2. Common misconceptions 

Centrelink has access to my bank accounts/investment/other  
asset details.

Centrelink does not have access to your day-to-day investments or bank accounts,  
you are required to update your own information to Centrelink. 

Income from my assets are the same for tax purposes and Centrelink.

Income for tax purposes and Centrelink differ. Centrelink applies a deeming rate to the asset 
value, not the actual income you are receiving from the investment. 

I cannot receive the Age Pension if my partner is working. 

This will depend on your partner’s income when the Income and Asset Tests are calculated. 

Buying a caravan or car will increase my Age Pension. 

Buying a new car or caravan is a type of asset reduction strategy which may lead to an increased 
Age Pension. However, this would reduce the amount of capital you have for investment, and it  
is important you seek professional advice before making financial decisions such as this. 

Part 4: FAQs and common misconceptions
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Part 5: Case Study & how we can help you
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1. Case Study: How we helped Clive and Julie become $6,000 better off

Part 5: Case Study and how we can help you

Clients of ours, Clive and Julia* had recently sold an investment property and paid off 
the remaining loan on their property leaving them with $400,000 in cash. 

Clive was 68 years old and fully retired. His wife Julia was 64 years old, and she had also decided to stop working  
so they could start to share some of the lifestyle experiences they’d been looking forward to. 

The couple had plans to spend a few months travelling around Australia in their caravan and were looking forward 
to playing golf together more regularly. They also planned to visit their children and grandchildren in Newcastle and 
Sydney more often. Clive had been receiving a small Age Pension of around $30 a fortnight. 

After looking at their goals and objectives in retirement we were able to recommend a restructure  
of their finances. These restructures led to Clive’s pension increasing to $390 per fortnight, the equivalent  
of $10,140 per annum. 

There were costs and other considerations due to the restructure, but the clients were over $6,000 better  
off this financial year due to this strategy. 

*Please note names have been changed in this article for privacy purposes. 
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2. How we can help you

If you want to maximise your income opportunity so that you 
can enjoy your hard-earned retirement, then understanding 
how to leverage and structure your financial circumstances 
is a must. 

Whilst receiving the aged pension might be important to 
you, it is important to remember that maximising your 
Centrelink benefits shouldn’t be your whole retirement plan. 

Our Financial Planners at Morgans Port Macquarie support 
and educate clients to make well-informed decisions in 
relation to your own financial situation through the following 
advisory process. 

Our process

Discovery 

In this initial meeting, we capture your personal and financial circumstances and seek  
to understand your goals and obligations.

This meeting is conducted at our cost and is obligation free.

Strategy  
Development 

Financial strategies are often complex and dynamic – we consider the many facets of 
tax, Centrelink, superannuation, investments, risk mitigation, family structure and estate 
planning to best align your finances with your personal goals and objectives. 

Plan Preparation 

We outline our service in writing so you know exactly what financial strategies we 
recommend, how your money will be invested, why we make those recommendations, 
how much our services will cost and what ongoing service and care you can expect from 
us. This formal document is called a Statement of Advice. 

Presentation 
We aim to explain complex concepts and industry jargon in plain English so you fully 
understand what we recommend, why we recommend it and how it will benefit you. 

Implementation If you are happy with our recommendations, we complete the rest of the process for you. 

Source: Morgans 

Part 5: Case Study and how we can help you
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3. About Morgans 

Morgans Port Macquarie was established in 1996 with a 
commitment to deliver excellence in financial planning and 
stockbroking advice. The practice has grown to become one 
of the largest, most highly qualified and experienced teams 
of professional financial advisers in regional Australia. 

Owned and managed by local advisers, we have no bank 
or fund manager interference to create potential conflicts 
of interest. We pride ourselves on providing quality financial 
advice driven by strategy - not product. 

This structure provides a unique model in the financial 
services industry by successfully combining the resources 
of a sophisticated financial institution and an award-winning 
Australian research team with a small business focus where 
staff and clients are genuinely valued by local owners. 

We trust you will enjoy great confidence from our 
professional team who are committed to delivering  
a personal approach and the highest quality advice. 

If you are currently retired, planning your retirement  
or thinking about an estate plan, we can provide advice on 
the right strategies to maximise your income and protect 
your capital. 

• Retirement Planning: We can help you structure  
your retirement income stream to best meet your 
financial needs. 

• Estate Planning: We can help preserve your family’s 
wealth with advice on distributing it to nominated 
beneficiaries in the most effective way. 

• Superannuation Advice: We can help you create  
a superannuation strategy to suit you and take 
advantage of the tax concessions available.

• Self Managed Super Funds: Our SMSF services 
include advice, setup, rollovers, investments, 
administration and compliance.

• Aged Care Advice: We can help you make the right 
financial decisions when it comes time to arrange aged 
care support for your loved ones.

• Financial Planning: We can implement strategies that 
help you create and manage your wealth, regardless of 
your stage in life.

Part 5: Case Study and how we can help you

Contact our Financial Planners 

Chris Young | Financial Planner 

AFP® BFin ADFS(FP) 
Authorised Representative: 
000294648

chris.young@morgans.com.au

02 6583 1735

Suzie Barnaby | Financial Planner 

AFP® BBus GradDipAppFin 
AdvDipFP 
Authorised Representative: 
001004887

suzie.barnaby@morgans.com.au

02 6583 1735 
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4. Helpful resources

Services Australia  
www.servicesaustralia.gov.au/individuals/services/centrelink/age-pension

Australian Securities & Investments Commission (ASIC) Superannuation and Retirement 
www.moneysmart.gov.au/superannuation-and-retirement 

The Association of Superannuation Funds of Australia Limited (ASFA) 
www.superguru.com.au/retiring www.superannuation.asn.au/resources/retirement-standard 

Part 5: Case Study and how we can help you
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Morgans Port Macquarie 

ABN 32 010 539 607 AFSL 235407

A Participant of ASX Group | A Professional Partner  
of the Financial Planning Association of Australia 

Corner Short Street & Barracks Lane,  
Port Macquarie NSW 2444 

Talk to your Morgans Port Macquarie adviser  
call (02) 6583 1735 

Part 5: Case Study and how we can help you

Note

Personal information held by Morgans Financial Limited may have been used 
to enable you to receive this publication. If you do not wish your personal 
information to be used for this purpose in the future please contact us, either 
at your local Branch or write to GPO Box 202 Brisbane Qld 4001.  
Our privacy policy is available online at morgans.com.au.

Disclaimer

The information contained in this guide is provided to you by Morgans Financial Limited as general advice only, and 
is made without consideration of an individual’s relevant personal circumstances. Morgans Financial Limited  
ABN 49 010 669 726, its related bodies corporate, directors and officers, employees, authorised representatives 
and agents (“Morgans”) do not accept any liability for any loss or damage arising from or in connection with 
any action taken or not taken on the basis of information contained in this guide, or for any errors or omissions 
contained within. It is recommended that any persons who wish to act upon this report consult with their Morgans 
investment adviser before doing so. Those acting upon such information without advice do so entirely at their own risk. 
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